
COMMONWEALTH OF KENTUCKY 

BEFORE THE P U B L I C  SERVICE COHMISSION 

* * * * * 

In t h e  Matter  of: 

A N  E X A M I N A T I O N  BY THE PUBLIC 1 
SERVICE COHMISSION OF THE 1 
A P P L I C A T I O N  OF THE FUEL ADJUST- ) 
HENT CLAUSE OF FARMERS ) C A S E  NO. 8 5 9 8  
RURAL E L E C T R I C  C O O P E R A T I V E  1 
CORPORATION PROM NOVEMBER 1 ,  1 
1 9 8 0 ,  TO OCTOBER 3 1 ,  1982 1 

O R D E R  

P u r s u a n t  t o  807 KAR 5 : 0 5 6 ,  S e c t i o n s  l(11) and ( 1 2 ) .  t h e  

P u b l i c  S e r v i c e  Commiss ion   commission"^ i s s u e d  i t s  Order on 

S e p t e m b e r  7 ,  1 9 8 2 ,  s c h e d u l i n g  a h e a r i n g  to r e v i e w  t h e  o p e r a t i o n  of 

t h e  f u e l  a d j u s t m e n t  c l a u s e  of F a r m e r s  R u r a l  E l e c t r i c  C o o p e r e t i v e  

C o r p o r a t i o n  ( " F a r m e r s " )  f o r  t h e  p a s t  2 y e a r s  and t o  d e t e r m i n e  t h e  

amount of fuel c o s t  t h e t  s h o u l d  be t r a n s f e r r e d  ( r o l l e d  i n )  t o  t h e  

b a s e  r a t e s  i n  o r d e r  t o  r e e s t a b l i s h  t h e  f u e l  a d j u s t m e n t  c h a r g e .  

F a r m e r s  f i l e d  a l l  r e q u e s t e d  i n f o r m a t i o n ,  i n c l u d i n g  i t s  

r o n t h l y  fuel c h a r g e s  for t h e  2 - y e a r  p e r i o d  u n d e r  r e v i e w .  

F o l l o w i n g  p r o p e r  n o t i c e ,  a h e a r i n g  warn h e l d  on J a n u a r y  2 5 ,  1983 .  

The  C o m m l r r i o n  a p p r o v e d  a t r a n r f s r  ( r o l l - i n )  of 3 . 1 1  m i l l 8  

p e r  KWR t o  t h e  base r a t e 0  of Farmers' WhOleS8le supplier, E a s t  

Kentucky Power  C o o p e r a t i v e ,  I n c . ,  ( " E a e t  K e n t u c k y " )  i n  C a r e  No.  

8 5 8 8 .  A p p r o v a l  of E a s t  K e n t u c k y ' o  p r o p o e a l  r e q u i r e o  t h a t  Parmtrr 

aleo b e  a u t h o r i z e d  t o  r o l l  i n  t h o s e  same f u e l  c o s t a  t o  i t s  base 

rates. 



T h e  Commieelon h a 6  r e v i e w e d  t h e  m o n t h l y  f u e l  a d j u s t m e n t  

c l a u e e  f i l i n g  made by F a r m e r s  i n  c o n j u n c t i o n  w i t h  t h e  e c h e d u l e  of  

over- o r  u n d e r - r e c o v e r e d  f u e l  c o a t e  f i l e d  I n  t h i s  p r o c e e d i n g .  

T h i s  teview i n d i c a t e s  t h a t  t h e  Commission s h o u l d  r e v i s e  t h e  

m o n t h l y  f u e l  a d j u s t m e n t  c l a u s e  filing f o r m  to m i n i m i z e  e r r o r e .  

T h e  Cornmiasion, h a v i n g  c o n s i d e r e d  t h e  e v i d e n c e  of r e c o r d  

8nd b e i n g  a d v i e e d ,  is o f  t h e  o p i n i o n  a n d  f i n d 6  t h a t :  

1. F a r m e r s  h a s  c o m p l i e d  in all m a t e r i a l  r e s p e c t s  w i t h  t h e  

p r o v i s i o n s  of 807 KAR 5 ~ 0 5 6 .  

2. F a r m e r s '  w h o l e s a l e  supplier h a 8  b e e n  a u t h o r i z e d  t o  

transfer ( r o l l  i n )  t o  i t s  baee r a t e s  f u e l  costs of 3 . 1 1  m i l l s  p e r  

AWR in Caec No. 8 5 8 8 .  

3. Farmers s h o u l d  b e  a u t h o r i z e d  t o  i n c r e a r c  t h e  rates 

c h a r g e d  i t a  c u s t o m e r e  by 3.37 m i l l e  p e r  KWA in o r d e r  t o  transfer 

f u e l  eoste r o l l e d  i n  by E a s t  K e n t u c k y  from t h e  f u e l  a d j u s t m e n t  

clauee t o  t h e  b a s e  r a t e s  p u r s u a n t  t o  t h e  C o m m i s s l o n ' e  O r d e r  in 

Case No. 8 5 8 8  a n d  a p p l i c a b l e  line loss, a n d  t h i s  c a n  b e s t  b e  

a c c o m p l i s h e d  by a n  e n e r g y  adder to e a c h  KWR s o l d .  

4. T h e  r e v i s e d  r a t e s  and c h a r g e s  i n  A p p e n d i x  A a re  

d e s i g n e d  t o  r e f l e c t  t h e  t r a n s f e r  of f u e l  c o s t s  from t h e  fuel 

adjustment c l s u e c  rate t o  t h e  baee r a t e s .  

5 .  T h e  m o n t h l y  Cue1 r d j u ~ t m c n t  c l a u a c  f i l i n g  Porm 

c u r r a n t l y  being f i l e d  by F a r m e r s  s h o u l d  be r e v i s e d .  

XT IS T H E R E P O R E  O R D E R E D  thet the ch8rgco  c o l l e c t e d  by 

Permere through t h e  f u e l  a d j u e t m e n t  c l a u s e  f o r  t h e  p e r i o d  November 

I ,  1980, t h r o u g h  October  31, 1982, be and t h e y  h e r e b y  ate 

approved  
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I T  I S  FURTHER ORDERED t h a t  Farmere be a n d  i t  h e r e b y  i e  

a u t h o r i z e d  t o  t r a n s f e r  t o  i t s  b a s e  r a t e s  f u e l  c o s t s  t r a n s f e r r e d  b y  

I t s  w h o l e s a l e  s u p p l i e r  p u r s u a n t  to C a s e  No. 85118. 

IT IS FURTHER ORDERED t h a t  t h e  r a t e s  i n  A p p e n d i x  A be e n d  

t h e y  hereby a c e  a p p r o v e d  f o r  e c r v l c e  rendered b y  F e r m e r 6  on a n d  

a f t e r  June 1 ,  1 9 8 3 ,  w h i c h  i s  a l s o  t h e  e f f e c t i v e  d a t e  for East 

K e n t u c k y ' s  r a t e s .  

IT 1s FURTHER O R D E R E D  t h a t  u l t h i n  30 d a y s  f r o m  the d a t e  of 

this Order Farmers s h a l l  file w i t h  t h e  Commfssion i t s  r e v i s e d  

t a r i f f  s h e e t s  s e t t i n g  o u t  t h e  r a t e s  a p p r o v e d  herein. 

IT IS FURTHER ORDERED t h a t  t h e  r e v i s e d  m o n t h l y  fuel c l a u s e  

form i n  A p p e n d i x  B s h a l l  be used by F a r m e r s  for a l l  f i l i n g s  made 

a f t e r  the d a t e  of t h i s  O r d e r  p u r s u a n t  to 8 0 7  K A R  5 : 0 5 6  to r e c o v e r  

or refund fuel charges or c r e d i t s  b i l l e d  o r  r e f u n d e d  by  its 

wholesale s u p p l i e r .  

Done a t  F r a n k f o r t ,  K e n t u c k y ,  t h i s  3 r d  day of June, 1983. 

P U B L I C  S E R V I C E  COMMISSION 

V g c e  C h a i r m a n  1 

ATTEST: 
C o m m i e e i o n e r  

S e c r e t a r y  



APPENDIX A 

APPENDIX TO AN ORDER OF THE KFNTUCKY PURLIC SERVICE 
COMMISSION IN CASE NO. 8598 DATED June 3, 1983. 

The following rates and charges are prescribed f o r  the 

customers i n  the area served'by Farmers Rural l'lectric Coopera- 

tive Corporation. All other rates and charges not specifically 

mentioned herein sha l l  remain the same as those in e f fec t  under 

authority of,this Commission prior to the date of this Order. 

SCHEDULE R 
RESIDEMTLAL SERVSCE* 

. Rates: 

F i r s t  50 KWH (Mininum Charge) $6.96 Per Month 
Xext 150 KWH 8.47% P e r  MJH 
Remainhe, KWH 5.994c Per lkrH 

Minimum Charges : . .  

The mintmum monthly charge to consumers b i l l e d  under the above 
rate shall be $ 6 . 9 6 f o r  single-phase service.  
minimum charge shal l  e n t i t l e  the consumer to the use of the number 
of KW, corresponding to the  minhum charge i n  accordance with the 

sha l l  be $.75 per KVA of installed transformer capacity. 

Payment of the 

. foregoing rate.  The minimum monthly charge for three-phase service 

SCHEDULE C 
C O m R C I A L  AND INDUSTRIAL SERVICE* 

Rates Per Month: 

For a l l  consumers whose kilowatt demand is less than SO KW: 
Kilowatt Demand Charge': None 
F i r r t  50 KWH (Mlnimum Charge) $6.96 Per Month 
Kex t 150 KWH 8.685C P e r  KWH 
Remaining m 6.477c Per  KWH 



For all consumers whose kilowatt demand is 50 KW o r  above: 

Kilowatt Demand Charge: Per KW $ 4 . 8 0  

Energy Charge: 

F i r s t  10,000 KWH 
Next 20,000 KWH 
Remaining KWH 

Minimum Monthly Charge: 

5.339~ Per KWH 
5.1746 Per KkW 
5.032C Per KWH 

The mLnimum monthly charge under the above rates shall  be 
$ 6 . 9 6  for single-phase service. Payment of t he  minimum charge 
shall entitle the consumer t o  t h e  use of the  number of kilowatt 
hours corresponding to t he  minimum charge in  accordance with 
the foregoing rate. 

75c per KVA of installed transformer capaci ty  o r  the minimum 
monthly charge s t a t e d  i n  t h e  service contract. 
necessary t o  extend or re-enforce existing d i s t r i b u t i o n  f a d l i t i e s ,  
the  minimum monthly charge may be increased to assure adequate 
compensation for the added f a c i l i t i e s .  Where the minimum charge 
i s  increased i n  accordance with the  terms of t h i s  s ec t ion ,  addi-  
tional energy shall be included in accordance with the foregoing 
rate schedule. 

The minimum monthly charge for three-phase service shall be 

Where it is 

SCHEDULE OL 
OUTDoOR LIGHTING SERVICE* 

Rate Per Fix tu re  : 

Monthly Fanthly Charge 
Type of Lamp Watts KWH Usage Per Lamp 

Mercury Vapor 
Mercury Vapor 
Mercury Vapor 
Mercury Vapor 
Sodium Vapor 
Sodium Vapor 
Sodium Vapor 
Sodium Vapor 
Sodium Vapor 

17 5 
250 
400 
1000 
100 
150 
250 
400 
1000 

7 0  
98 
156 
378 
42 
63 
105 . 
165 
385 

$ 6.44 
7 . 2 7  

11.04 
18.98 
6.81 
7.88 

10.62 
13.52 
29.21 

*Fuel Clause Adfustnent 
A l l  rates are applicable to  the F u e l  P.djustment Clause and 

may be increased or decreased by an amount per IWH equal to the 
fuel adjustment amount per KWH as bi l led  by the Wholesale Power 
Supplier p lus  an allowance f o r  line losses. me allowance €or 
l i n e  losses will not exceed 1 O Z  and i s  based on a twelve-month 
moving average of such losses. This Fuel Clause is subject to 
all other applicable provisions as s e t  out i n  807 KAR 5 : 0 5 6 .  
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APPENDIX B 
PAGE 2 OF 3 

SCHEDULE 1 
TWELVE MOWW AmUAL LINE LOSS 

FOR FUEL ADJIJSl!MEHS! CHARGE COMPUTATION 
M)R * 198- 

Previous twelve months t o t a l  - 
Less: 
Plus :  
Most Recent Twelve Month Total - 

Prior yearcurtent  month total - 
Current pearcurrent month total - 

(a) m Enter on line 16 of the current month's 
(PAC) Report 

( d l  



1 
1. 

2.  

3 .  

4. 

5 .  

A-p p end ix 
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SCHEDULE 2 
CALCULATION OF UNRECOVERABLE FUEL COST 

DUE TO EXCESSIVE LINE LOSS 
FOR TEE MONTH ENDED 

Purchases For the Month (KWH) 

Less Line Loss (10% x Ll) 
Sales (L1 less L2) 

Unrecoverable Fuel Charge Per IWH: 

a. FAC Rate based on Actual Line Loss 

b.  BAC Rate based OR 109, Line Loss 

(Current Month's Report L1S t (100% Less L16) $ 

(Current Month's Report L15 90%) 

c .  Increment unrecoverable $ 

Unrecoverable Fuel Cost - (L4c x L3 enter on Line 
13c of current month's FAC report) 

N o t e :  This schedule is to be f i l e d  f o r  each month t h a t  the 12 month actual 
Line Loss exceeds 10% and the amount billed by the supplier i s  a 
charge. This schedule i s  not to be f i l e d  if the amount b i l l e d  by 
the supplier is a c r e d i t .  


